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Summative Assessment 
 
SECTION A          (10) 
 
1. State whether the following statements are True or False: 
 
Statement True / False 
1.1 Risk Avoidance includes not performing an activity that could 

carry risk. 
 

1.2 Discounts are never given for once off payments.  

1.3 You do not necessarily have to sign a contract for there to 
be an agreement between two parties. 

 

1.4 Driving drunk may result in the loss of your license, a fine 
and jail time. 

 

1.5 To save on water , it is wise to bath instead of shower.  

1.6 Gap Cover is designed to fund a shortfall in the tariff paid by 
a medical scheme and the price actually charged by the 
service provider. 

 

1.7 Maintenance and repair costs are an advantage of 
Ownership. 

 

1.8 Insurers are more likely to place a high premium on those 
risks that are very likely to occur.  

 

1.9 People can deal with risk better if they are protected 
BEFORE the risky event takes place. 

 

1.10 The only time a written contract has to be in place, is when 
there is sale of land or property. 

 

 
SECTION B 
 
4. Short Questions        (18) 

 
4.1 Explain the issue of moral obligation of the user of utilities and discuss the 

direct and indirect effect irresponsible behavior may have on other parties. 
(5) 
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4.2 Explain the importance of regularly updating one’s short term insurance cover 
and refer to the implications of underinsurance when formulating your answer. 

(5) 
 

 
4.3 Explain the following concepts: 

(3) 
Personal Accident 
Insurance: 

 

Medical Insurance:  
 

Medical Scheme 
Cover: 

 

 
4.4 Do you feel that personal accident or medical insurance could serve as an 

alternative to medical scheme cover?  Give a reason for your answer. 
(2) 

 

 
4.5 Identify a behavior which could result in a fine and give an indication of other 
possible consequences of this behavior. 

(3) 
Behaviour Consequence 
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SECTION C 
5. Long Questions 

Answer the question below in Essay format.    (15) 
 

Explain the concept of surety and how it impacts on personal liability and give an 
indication of the difference between collateral and absolute session by providing a 
description of each. 

(15) 
 

 


