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Summative Assessment 

 

SECTION A                                                                                (20) 

      

1. Multiple choice questions:  Circle the letter at each question that is most 

suitable.                        (15) 

 

1.1 A portfolio manager is:       

 

A. A broker  

B. A person who makes investment decisions using money other people have 

placed under his or her control  

C. Usually a company that manages a portfolio for a client 

D. A person with 60 FAIS credits 

 

1.2 This is usually used by a portfolio manager to determine where they were or 

were not successful.        

 

A. The Treynor method  

B. Cash flow statement  

C. An attribution analysis  

D. None of the above 

 

1.3 In the scope of this module, the term ‘ROE’ is used for describing:           

 

A. Rapid ongoing equity investments  

B. Return on expenses  

C. Return on investment  

D. Return on equity  
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1.4 This measurement takes into account overall risk, which is generally 

represented by the standard deviation of the specific returns.                                     

A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 

 

1.5 This measurement only considers systematic or general market risk:  

 
A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 

 

1.6 This measurement is good to measure the risk for large and diverse 
investments:          

A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 

 

1.7 This method requires a portfolio manager to manage a portfolio in such a way 

that the returns from the portfolio track that from a given bond index:   

 
A. Scenario analysis  

B. Benchmarking  

C. Hedging  

D. Indexing  

 

1.8 High risk investments usually have the following outcomes:   

 
A. Breaking even  

B. Low return  

C. High return  

D. None of the above 
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1.9 Which of the following carries the lowest risk?     

 

A. Balanced funds  

B. Money market funds  

C. Growth funds  

D. Bonds 

 

1.10 Which of the following usually have the highest return?   

 
A. Balanced funds  

B. Money market funds  

C. Growth funds  

D. Bonds 

 

1.11 ‘Beta’ is defined / calculated by using this method:    

 
A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 

 

1.12 ‘Standard deviation’ is defined / calculated by using this method:  

 
A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 

 

1.13 ‘Alpha’ is defined / calculated by using this method:    

 
A. Sharpe ratio  

B. Treynor measure  

C. Jenson method  

D. None of the above 
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1.14 This approach ignores macroeconomic factors when an investor is searching 

for companies to invest in:        

 
A. Stock picking approach 

B. Cash flow approach 

C. Top-down approach 

D. Bottom-up approach  

 

1.15 In this approach, the investor evaluates the economic environment to identify 

global trends to determine which regions or sectors will benefit from these 

trends, when searching for companies to invest in:                            

 
A. Stock picking approach 

B. Cash flow approach 

C. Top-down approach  

D. Bottom-up approach 

 

2. Indicate whether the following statements are true or false:  (5) 

2.1 Fund/Portfolio Managers may manage only one portfolio at a time.  

Answer: _______ 

 

2.2 An attribution analysis determines which part of an investment’s performance 

was due to asset group allocation and which part was due to specific security 

selection within an asset group.         

Answer: _______ 

 

2.3 The higher the risk, the higher the return.    

Answer: _______ 

 

2.4      Hedge funds are liquid and appear to be more volatile.   

Answer: _______ 

 

 



242572 Summative Assessment Version 1   

INSETA copyright 2014 

 

5 

2.5      Dividend funds have a low return rate.     

Answer: _______ 

 

SECTION B 

3. Short Knowledge Questions                                                                  (6) 

3.1 Explain how you would gather information in order to conduct an attribution 

analysis.                                                                                                              (3)  

 

 

 

 

 

 

 

3.2 There are different methods that can be used to measure risk in a company.  List 

at least 3 of these methods.                                                                             (3) 

 

 

 

 

 

 

 

 

SECTION C 

Long Questions        (10) 

Answer the following question in Essay format: 

 

4 Explain how you can appoint or select the best fund/portfolio manager for a 

specific investment type.         
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